Mastering Materials Management

Contents

Materials Management — INtrodUCLION ......cooiiiiiiiiiieiee e 7
Unit 1: Overview of Materials Management ........ccccccevviviiiieereee e ccciiieee e e 9
DEMO OVEIVIBW: ...eeiiiiiiiie ittt e ettt ettt et e e st e e s st e e e e nbee e e s naeeeeennees 9
1. Display Material MaSter .........ccceeeiiiiiiiiiiiiiee et ee e e 10
2. Display Vendor MaSEET ..........uuviieeiiiiiiiiiiiece e ssiiieee e e e st ee e e e e 11
3. Display Info RECOrd ........cocoeiiiiie e, 12
4. Prepare Materials Requirements Planning (MRP) for a Single Item.. 13

5. Convert Planned Order to Purchase Requisition — MRP List/Stock
REQUIrEMENTS LIST....ciitiiiiiiiiiiei e 14
6. Approve Purchase ReqUISITION ...........ccoueeeiiieieiiiieie e 15
7. Assign Source of Supply to Purchase Requisition ..............cccceevvnneen. 16
9. GOOUS RECEIPL ...ttt 18
10. INVOICE RECEIPT ..eeeiiiiieee ittt 19
Procure to Pay EXEICISE:.......cooiiiiiiiiiiie e 20
1. Create Material MaSTer ..........coiiiiiiiiiiiie e 20
2. Create Vendor MASEN ...........ueiiiiiiiiiiiiie e 22
3. Create INfO RECOI ......cooiiiiiiiiie e 23
4. Run Materials Requirements Planning ............cccccccevvvvvviiieieiiieiececee, 24

5. Convert Planned Order to Purchase Requisition — MRP List/Stock
REQUIrEMENTS LIST....ciiiiiieiiiiiiei e 25
6. Approve the Purchase RequIiSItion .........cccocueviiiiiiii i, 27
7. Assign a Source of Supply to a Purchase Requisition ....................... 28
8. Create a Purchase Order from a Purchase Requisition ..................... 29
9. GOOUS RECEIPL .....eeeeeeitieee ettt 30
10. INVOICE RECEIPL oottt 31
Unit 2: Enterprise Structure and Organizational Structure ............cccceeenee 33
Definitions of Enterprise Structure and Organizational Structure Values ..... 33
L1115 o | PO PUUPPTPT 33
COMPANY COUL ...ttt ee e e e e s e e e e e e e aaes 33
PLANT ...t a e 34
StOrage LOCALION. ... ..uuiiiiiieiiitiie ettt e e e e 35
Warehouse NUMDET.........uiiiii i e e srraee e 36
SEOTAGE TYPE ittt et e e e e e 37
Materials Management ECC 6.0 Rev. 08/04/08 1

Materials Management Master.doc



Materials Management — Introduction Klee Associates, Inc.

ShiIPPING POINT ... 37
Definitions of Organizational Structure Values ............ccccceevniiiiiiiiiieciineeenn 38
Purchasing Organization ...........c..eecuerireiiiie e 38
SaleS OrganiZation ..........coocueieeiiiiie et 40
Distribution Channel.........c..eeiiiiiii e 41
(D11 o] o PP UP R PURR PRSPPI 41
BUSINESS AN A ...ttt 42
Configuration Demonstration and EXErCISe ..........cccvveveeeeiiiiciieeeeee e 43
Configuration of Plant...........ccccceeiiiiiiieiiee e 43
Configuration of Storage LOCation.............cevvvvvveiieiieiieeieiiieieeeeeeeeeeeeeeeennns 47
Configuration of Purchasing Organization .............ccccceevevveeiveeeeeeneeneenennns 48
Unit 3: Material MaSTer .......ccooiiiiieiiiiee e 51
Key Fields in the Material MaSter ..........c.cooiieiiiiiiiiie e 51
Configuring the Material MasSter............covuiiieiiiiieiie e 70
Selecting Fields to Populate the Material Master............cccccceeevvvinvnneenn. 70
MALEITAL TYPES .ttt bbb e 76
Maintaining Company Codes for Materials Management....................... 83
Defining Material Status ... 84
Demonstration: Configuring Material Master: ...........ccccooveviiiiiiiiiieicecccceceennn 86
Create field reference for custom material type ..........cevvvvvvvvvvvvevvierennnnns 86
Copy material type to create new material type...........ovvvvveevvvvvevevereeennnns 86
Hide Material Master field ............cccoovriiiiii e 87
UNit 4: VENAOTr MASTET .....eiiiiiiieee ettt 91
Views Available in the Vendor Master ... 91
Vendor Master Key FIelds ........c.ooooiiiiiiiiiiie e 91
Demonstration: Configuring the Vendor Master ...........cccoccevveeeinniiee e, 101
Configuring ACCOUNTE GIOUPS ......uvveeeiiiiiieeeiiieeeestieeeesteee e sireee e sneeee e e 101
Configuring Partner Determination............occcceevvieeeiiiieee i 106
Exercise: Vendor Master Configuration ............ccccuueeeieeeiniiiiieeeee e, 108
Configure ACCOUNT GIOUP ....ceieeeiiiiiiiiiieae e ettt e et e e e e 108
Configure Partner Determination ...........cccoooueieeeieeeiniiiiiiieeee e 108
Create NEW VENUON ... ...cccoiiiiii ettt 108
Unit 5: INformation RECOId ........cooiiiiiiiiiiiiiic e 111
Key Fields in the INfO RECOI..........ooiiiiiiiiiie e 111
Configuring the INfo RECOId.........coiviiiiiiii e 117
Configuring Screen Layout for this Transaction............ccccccceeevviicinnnnnn. 117
Configuring Text in the Info Record ...........cccovvveveeeiiiiicie e, 120

Rev. 08/04/08 Materials Management ECC 6.0



Klee Associates, Inc. Materials Management — Introduction

Unit 6: Consumption Based Planning .....ccccccoecviiieeieeeiiiiiiiieeee e esinnee e 121
Overview of Consumption Based Planning..........cccccoivveieiiiiene e, 121
Consumption Based Planning Procedures ...........cccccovveeieiiiiereiniieee e, 123

Reorder Point Planning..........ccooiiiiiiiiiiiieiieee e 123
Forecast Based Planning............ccccoiiiiiiiiiiiee e 124
Time Phased Planning.......cccccei i 125
Directing Consumption Based Planning with Material Master Data ........... 126
Planning PrOCESS .....cooiiiiiiiiiie et e et e e e s ee e e e e e s e s nanranee e e e s 141
Checking the Planning File ENtries.........cccovveveei i, 141
System Calculations for Net Requirements and Lot Sizing.................. 145
[ F= ] 1T T o PP 148
Parameters for the Planning RUN ... 148
Evaluating the Planning RUN ... 150
[0l =Tor= 11 1] oo [ PO PU PP PUPPPPTPPPP 154
Configuring Consumption Based Planning ..........cccccoovivieiiiieeenniieeniien. 159
Maintaining Plant Parameters...........ooouvviiiiieeeiiiiee e 159
MRP GIOUPS ...ttt e e e e 163
Special Procurement TYPES.....cooo oo 165
MRP TYPES ittt 167
MRP LOt-Sizing ProCeAUIe .........coevvviiiviiiiiiiiiiiicieeeee et 171
DemMO and EXEICISE ......cccoiiiiiiiiiiiiic et 175
Configure Plant for Consumption Based Planning ....................oeooe. 175
Check the Material Master settings for MRP and Forecasting ............. 176
Execute the Planning RUN ... 178
Review the Results of the Planning Run ...........ococeiiiiii i 179
Convert a Planned Order to a Purchase Requisition.............ccccceeeenee. 180

UNIt 7: PUICRASING o 181
Overview Of PUICNASING .....ovvviiiiiiiiie e 182
Purchasing Master Data..........ccooiiuuiiiiiiieaeiiiieee e 184

Material Master: PUrchasing VIieW ..........cccoooiiiiiiiieiiniiieieeee e 184
Vendor Master: PUrchasing VIEW ... 186
Info Record: PUrchasing SCreens ........ccccooiviiiiiiiiiee e 188
Purchasing DOCUMENE TYPES ..ot 192
Purchase ReqUISITIONS .........coiiiiiiiiiiiiii e 193
PUIChASE OFAErS.....ccoiuiiiiiiiiiee e 198
OUlNE AGIrEEMENTS ....oiiiiiiii ettt 200
RFQ/QUOTALIONS .....oeiiiiiieiiieieeeeeeeeeeeee ettt 202

Materials Management ECC 6.0 Rev. 08/04/08 3



Materials Management — Introduction Klee Associates, Inc.

Configuring Purchasing Document TYPE .......ccoocueeeriiiieeeiiiiieee e 203
Demonstration and EXErCiSe ...t 212
Optimized PUrChasing........ccooiuiiieiiiiiee et 213
Source DetermiNatioN............eeiiiiiieeiiiiiee ettt 214

Automatically Create Purchase Orders from Purchase Requisitions ...216

Configuration of PUrChasing ......ccccccceeeiiiiiiiiiicc e 217
@] aTe 111 o] N 1Y/ 01T SRR 218
Procedure for Defining a Condition TYPE .......uvvveveeeiiiiiiiiieeee e 220
Demonstration and EXEICISE ........cccivirrieriieiiiie e 238

REIEASE PrOCEUUIE ...ttt 240
Step 1: Determine the Corporate Purchasing Approval Matrix............. 240
Step 2: CoNfiIGUIALION. .....ccoiuiiiiiiiiiee e 242
SEEP 31 SECUNLY .ttt et e e e e e 262
Step 4: Transport Classes and CharacteristiCS..........occvvvveeveeeiriicvinnnnn. 262

Unit 8: Inventory Management.........cccooeviiiiii e, 265

Overview of Inventory Management..........coooiiiieeiriieee e 266
Transactions to Post Goods MOVEMENLS .........cccovvriieiniieieiniiiee e 266
MOVEMENT TYPES ...t ees 267
Integration with other SAP MOdUIES: ........ccoooiiiiiiiiiic 267

Plant Parameters Configuration..............cccuueeeeeeieiei s 268

GOOAS MOVEMENTS.....ceiiiiiiiie ittt 270
L7000 L3 =011 o] S PRSPt 271
GOOAS ISSUE ...ttt et e et e e aae 273
SEOCK TraNSTEI ... 276
Transfer POSHING ......coooiiiiiiiiiiiiee e 277

Configuration of Custom Movement TYPES .......ooevviiieeiiiiee e 278
Demonstration: Custom Movement Type Configuration....................... 279
Exercise: Custom Movement Type Configuration............cccccoovcveeennnen. 293

SPECIAL STOCKS ... 295
Subcontracting Stock and Subcontracting Process........ccccccevvviivinneen. 295
Consignment Stock and Consignment Process..........ccccueeeveeeiiiiiinnnenn. 299

Unit 9: Valuation and Account Determination ..........cccocveeeeiiiieieiniieee e 301

OVEBIVIBW ...ttt ettt ettt et e et e e e st e e e e e e 301

Balance Sheet Valuation ............cocuviiiiiiiieiie e 302
LIFO VAlUGLION ...eeiiiiiiiiei ettt 304
FIFO VAIUALION ....ooiiiiiiie ittt e 309
Lowest Value Determination ...........cccooveerreernererie e 312

Rev. 08/04/08 Materials Management ECC 6.0



Klee Associates, Inc. Materials Management — Introduction

Account Determination Configuration .............ccceeeriiieeiniieee e 318
Demonstration: Account Determination Configuration ................cccc..... 319
Exercise: Account Determination Configuration ............ccccocvveeeiiineenns 335

Unit 10: Logistics Invoice Verification .......ccccocciiieiii e 337

OVBIVIEW. ..ttt ekttt ekt e skt e s bt e e s st e e e s nnneeas 338

Posting an INCoOmMING INVOICE ........c.cuviiiieee e 339
Demonstration: Entering INVOICE..........ccveeiiiiiiiiiieeie e 339
Demonstration: Reverse Invoice DOCUMENt ..........cccvevvveiiiierireennneenn 341
Exercise: ENtering INVOICE ........c.cocciviieiiee et e e siieeee e e 343

Document Parking.......cocvuvviiiiiiiie e 344

INVOICE BIOCKING ... 345
Manual BIOCKING. .....ccoiuiiiiiiiiiee e 346
Automatic Blocking based on Variance ..........cccccevvieeiiniiee e 347
Automatic Blocking based on Iltem Value ..........c.cccoviiiiiiiiiienniiee e, 349
Removing a Block from an INVOICE ............occceeiiiieiiiiiiccieece e 351

Evaluated Receipt Settlement...........cuveoiiiiiiiiiieee e 352

Unit 11: Materials Management Logistics Information System .................. 355

Overview of Logistics Information SYStem .............euvvvvivieimininininininininininn. 356

Configuration Of LIS..........ouuiiiiiiiiiiiiiiiieiiieieieieeeeve e 358

Standard ANalySiS iN LIS ......ueviiiiiiiieiiiiiiieieieieieieieieeeieeeeeisreenenesrersreeernnnnn 360
Standard Analysis Demonstration: ...........ccccee e, 364
Standard Analysis EXErcCiSe .........cccceeieie e, 369

Early Warning SYSTEM ......cuuiiiiiiiiii ittt 371
Demonstration: Creating and Reviewing an EXception ...............cccc.... 371
Exercise: Early Warning System — Create and Execute an Exception
ANAIYSIS ... 381

FIEXIDle ANAIYSIS.......ouiiiiiiiee e 382
Demonstration: Creating an Evaluation for Flexible Analysis............... 382
Demonstration: Executing an Evaluation for Flexible Analysis ............ 391
Exercise: Create Evaluation and Execute Flexible Analysis ................ 393

Materials Management ECC 6.0 Rev. 08/04/08 5



